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HB REAVIS REAL ESTATE SICAV-SIF Group
Report of the Management company

The Board of Managers of the Management Company of HB Reavis Real Estate SICAV -SIF {the “Fund”) is pleased
to present its annual report together with the audited consolidated financial statements for the year ended 31
December 2013 of the Fund.

1 Incorporation

The Fund was established in Luxembourg on 25 May, 2011 for an unlimited duration and is governed by the
Luxembourg law dated February 13, 2007 relating to specialized investment funds.

On the aforementioned date, the Management Company launched the Fund as well as its first Sub Fund named HB
Reavis CE REIF (hereafter “Sub Fund A").

The Fund is managed for the account of and in the exclusive interest of its unitholders by HB Reavis Investment
Management S.a r.l. (the “Management Company"), a limited liability company organised under the laws of
Luxembourg (registration number B 161.176) having Its registered office at 20, rue de la Poste, L-2346 Luxembourg.

2  Principal activities of the Fund

While there will be no specific country or real estate segment restrictions posed, the Fund will mainly invest in the
Central European region as Slovakia, the Czech Republic, Poland and Hungary in commercial real estate assets.
The initial Sub-Fund portfolio will provide investments in prime properties only located in Slovakia.

The office segment investments are restricted to A-class properties located in central business districts of capital
cities in Slovakia, the Czech Republic and Hungary. In Poland however, both, capital and regional cities are eligible
for investments in the office segment. The retail segment investments will be made in both capital and regional cities
in the entire Central European region. Investments In logistic properties will be restricted to attractive and strategic
locations only.

The Sub-Fund seeks to maximize the value via investing in properties which in the past proved to bear characteristics
of a prime-commercial real estate property which as such implies to have a top-tier tenants portfolio being located in
prime or strategic locations and soundly built from both technical and architectonical point of view. The Sub-Fund
seeks to enhance value of properties by contracting an excellent lease management in order to maximize property
income.

3 Risks and uncertainties

An investment in the Fund involves certain risk factors and considerations relating to the Fund’s structure and
Investment objectives.

1. Nature of investments in the Fund

The Fund is not intended for short-term investment and the Fund's investment objective and policy assumes that
shares will be held for an extended period. There can be no assurance that the Fund will achieve its investment
objective or that the Investor will receive any return on or of his invested capital. Past performance is not a guarantee
of future results.

3.2, Nature of investments in real estate

The investments are subject to the risks incident to the ownership and operation of commercial and multi-family
residential real estate, including, but not limited to, risks associated with the general economic climate, local real
estate conditions, competition from other real estate companies, the ability of the third party property managers to
manage and lease the properties, unavailability of mortgage funds or fluctuations in the interest rates that may render
the sale of a property difficult, the financial condition of tenants, buyers and sellers of properties, changes in real
estate tax rates, energy prices and other operating expenses, the imposition of rent controls, energy and supply
shortages, environmental risk, various uninsured or uninsurable risks, government regulations, fluctuations in interest
rates, unemployment, inflation, local recessions or other economic events. These risks, either individually or in
combination may cause either a reduction in the income or an increase in operating and other costs, which may
materially affect the financial position and returns of specific Fund investments and the Fund generally.



HB REAVIS REAL ESTATE SICAV-SIF Group
Report of the Management company

3 Risks and uncertainties (continued)

3.2.1. Acquisition Risks

Acquisitions of real estate investments include risks that investments may not perform in accordance with
expectations and that anticipated costs of improvements to bring an acquired property up to the standards
established for the market position intended for that property may exceed budgeted amounts, as well as general
investment risks associated with any new real estate investment.

3.22. Abort Costs

The nature of real estate acquisitions and disposals may mean that considerable expense may be incurred without
the completion of an acquisition, disposal, financing or leasing of a real estate property. For example, the Fund may
incur costs on undertaking due diligence and obtaining environmental and other reports in relation to potential
acquisitions that do not proceed. In addition, conditions precedent may not be satisfied and transactions may be
aborted after material expense has been incurred. All such expenses will be payable by the Fund and will reduce the
returns that would otherwise be received by an investor.

3.2.3. Insurance Risks

The Fund intends to maintain comprehensive insurance on its real estate property, including physical loss or
damage, business interruption and public liability in amounts sufficient to permit replacement in the event of a total
loss, subject to applicable deductibles and avallability of insurance on commercially reasonable terms and conditions.
The Fund will endeavor to obtain coverage of the type and in the amount customarily obtained by owners of
properties similar to its real estate property. There are certain types of losses, however, generally of a catastrophic
nature, such as earthquakes, floods and hurricanes and terrorism that may be uninsurable or not economically
insurable. Inflation, changes in building codes and ordinances, environmental considerations, provisions in loan
documents, encumbering properties that have been pledged as collateral for loans, and other factors might make it
economically impractical to use insurance proceeds to replace a property if it is damaged or destroyed. Under such
circumstances the insurance proceeds received by the Fund, if any, might not be adequate to restore the Fund's
investment with respect to the affected property.

3.24. Property Taxes

Real estate property owned by the Fund is likely to be subject to property taxes when acquiring and during ownership
of that asset in the country that the asset is held. Such taxes may increase as tax rates change and as the properties
are assessed or reassessed by taxation authorities. Also refer to the information set out under the heading "Taxation”
in this section and Section: *Tax Status”.

3.25. Environment Liability

The Fund may be liable for the costs of removal or remediation of hazardous or toxic substances located on orin a
property investment held by the Fund. The costs of any required remediation or removal of such substances may be
substantial. The presence of such substances, or the failure to remediate such substances properly, may alsc
adversely affect the owner's ability to sell or lease the property or to borrow using the property as collateral. Laws and
regulations may also impose liability for the release of certain materials into the air or water from a property, including
asbestos, and such release can form the basis for liability to third persons for personal injury or other damages. Other
laws and regulations can limit the development of and impose liability for the disturbance of wetlands or the habitats
of threatened or endangered species.

Generally, the Fund will obtain environmental audits prior to the acquisition of properties to identify potential sources
of contamination for which such properties may be responsible and to assess the status of environmental regulatory
compliance. There can be no assurance, however, that such audits will reveal all environmental liabilities relating to
an acquired property.

3.26. Financial Condition of Tenants

A tenant of acquired properties may experienice, from time to time, a downtum in its business which may weaken its
financial conditions and result in the failure to make rental payments when due. No assurance can be given that
tenants will continue to make rental payments in a timely manner. The failure of tenants to meet rental obligations on
the Fund's assets may adversely affect the Fund's operating cash flow and value of its investments.

3.2.7. Use of Valuations and Appraisals

The Fund will use both internal and external valuations in several contexts for determining an investment's market
value, the Fund's Net Asset Value and Net Asset Value per share. Each of the Fund's real estate properties may be
valued by a qualified Independent Vaiuer externally at least once every tweive (12) months as at the end of each
financial year and in addition investments may be valued externally before any acquisition or sale although a new
valuation is not necessary if the sale of the property takes place within six (6) months after the last valuation thereof.
An appraisal or a valuation is only an estimate of value and is not a precise measure of realisable value.
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3 Risks and uncertainties (continued)

Ultimate realisation of the market value of a real estate asset depends to a great extent on economic and other
conditions beyond the control of the General Partner. Further, appraised or otherwise determined values do not
necessarily represent the price at which a real estate investment would sell since market prices of real estate
investments can only be determined by negotiations between a willing buyer and seller. Generally, appraisals will
consider the financial aspects of a property; market transactions and the relative yield for an asset measured against
alternative investments. Generally, valuations will be based on the discounted cash flows of the Fund's assets, but
the income capitalization or replacement cost method may also be used provided that they result in an adequate
valuation. If the Fund was to acquire or liquidate a particular real estate investment, the realised value may be more
than or less than the appraised value or other valuation of such asset.

3.2,8. iHliquidity of Investments

Although the Fund may, on occasion, acquire securities that trade publicly or that are issued by companies that have
another class of securities that trade publicly, it is unlikely that there will be a public market for many of the
investments held by the Fund. The direct, non-securitized real estate investments that will be held by the Fund will
ordinarily require a substantial period of time to be liquidated in an orderly manner. There can be no assurance that
there will be a ready market for each type of the Fund's real estate properties at the time it may be necessary to

dispose of the same. There are substantial costs assoclated with the disposition of such investments, including, inter
alia, sales brokerage and legal costs.

3.2.9. Limited Market for investor interestsirestrictions on transfer of shares

While the Investor will have the right to transfer his shares to another party provided such party is a Well-informed
Investor and subject to certain other restrictions either pursuant to applicable laws, the articles of association or
otherwise, there is not expected to be a fiquid, secondary trading market for the Fund's shares. For these reasons,
the investor will be required to bear the financial risks of their investment until redemption.

3.2.10. Currency risk

Investments of the Fund may be made in other currencies than the Euro and therefore be subject to currency
fluctuations which affect the Net Asset Value of the Fund as defined in section 8 (Net Asset Value) of the Prospectus.
Currencies of certain countries may be volatile and therefore may affect the value of securities denominated in such
currencies, which means that the Fund's Net Asset Value could decline as a result of changes in the exchange rates
between foreign currencies and the Euro. As detailed in the investment policy of the Fund, the currency risk will be
mostly hedged, but that there is no guarantee that the hedging will be successfully achieved.

3.2.11. Untimely Exits due to Redemptions

The ability of the Investor to redeem his shares is described in the Prospsctus and summarized in the section
“Redemption of shares” below. Where redemptions are permitted, the Investor will be entitled to such redemptions as
soon as is practicable in all the circumstances. However redemption requests will be satisfied in any event within two
years of the request being made. Accordingly, this may mean that the General Partner may be forced to sell or
encumber assets belonging to the Fund earlier than planned and on terms and subject to conditions that are worse
than planned or under market value to satisfy such redemption requests, and such action may negatively impact on
the performance of the Fund. For the avoidance of doubt, redemptions will be at the Net Asset Value at the time of
the most recent Valuation Day and not at the time the redemption request is received.

3.2.12. Reliance on real estate manager

The Fund's success will depend largely on the services of its officers, employees and agents, and, in part, on the
continuing ability of the involved parties to hire and retain knowledgeable personnel, There can be no assurance that
the General Partner will be able to retain the employees who may be critical to the performance of its obligations or to
implement successfully the strategies that the Fund intends to pursus. There can also be no assurance that the
strategies that the General Partner wishes to pursue in this regard will result in a profit for the Fund.

3.2,13. Newly Formed Entity

The Fund is a “société d'investissement” & capital variable. There can be no assurance that the General Partner will
achieve the Fund's investment objective notwithstanding the performance of any or all of the foregoing or their
respective affiliates or principals in other transactions including, without limitation, arrangements similar in nature to
the Fund. Given the factors as described in this section, there exists a possibility that an investor could suffer a
substantial or total loss as a result of an investment in the Fund.

3.2.14. Use of Leverage
The Fund may incur mortgage and other debt (subject to certain limits as outlined in the Prospectus and the articles
of association) to finance the acquisition of properties, restructure existing debt, enhance returns and for other

operational cash flow requirements. Market fluctuations may decrease the availability and increase the cost of debt
finance.
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3 Risks and uncertainties (continued)

The use of leverage Increases the exposure of investments to adverse economic factors such as rising interest rates,
economic downturns or deteriorations in the condition of & real estate investment or its market. If a real estate
investment is unable to generate sufficient cash flow to meet principal and interest payments on its indebtedness, the
value of the Fund's equity investments in such real estate could be reduced or even eliminated.

3.215. |Interest Rate and Hedging Risks

The Fund's performance may be affected adversely if it fails to limit the effects of changes in interest rates on its
operations by employing an effective hedging strategy, including engaging in interest rate swaps, caps, floors and
other interest rate contracts, and buying and selling interest rates futures and options on such futures. Should the
Fund so elect (and it will be under no obligation to do so), the use of these derivative instruments to hedge a portfolio
of investments carries certain risks, including the risks that losses on any hedge position will reduce its earnings and
the proceeds available for distribution to the Investor, and indeed, that such losses may exceed the amount invested
in such derivative instruments. There is no perfect hedge for any investment, and a hedge may not perform its
intended purpose of offsetting losses on a given Investment.

3.2.16. Distributions

The Fund depends on payments it receives from its subsidiaries, properties or other investments held directly in order
to make distributions to the investor. The timing of and the ability of certain Subsidiaries to make payments may be
limited by applicable law and regulations.

3.217. Conflicts of Interest

The corporate relationships between the Fund, the entity at the origin of the Fund, the General Partner and their
respective affiliates may present conflicts of interest regarding the structuring of transactions, the terms of the
investmenits and other services provided to the Fund by any of its service providers. For example, unless otherwise
disclosed In this Prospectus, any such party may promote, manage, advise, sponsor or be otherwise involved in
further collective investment schemes. In particular, there could arise conflicts relating to the allocation of investment
opportunities between the Fund and other clients of each of these parties. The Fund intends to continue to pursue
transactions even where conflict exists. While the General Partner will take steps to alleviate such conflicts of
interests, such conflicts will not be eliminated.

3.2.18. Lack of diversification

The Fund may diversify its portfolio by investing in one or more real estate property types in accordance with its
investment and operating criteria, however, subject to these limits, investments by the Fund may be weighted to
certain property types and in certain geographic markets and there can be no guarantees as to the diversification of
the Fund's assets. Events that impact a specific Fund investment, a specific property type held by the Fund or a
region in which the Fund has assets may have a material impact on the Fund's performance.

3.2.19. Recourse to the Fund's Assets

As a Specialized Investment Fund the Fund is reserved to Well Informed investors who must be aware of the risks
attaching to the investment in an undertaking for collective investment investing in real estate such as the Fund and
accept that they will have recourse only to the Fund's assets as these will exist at any time.

The Fund's assets, including any investments made by the Fund and any funds held by the Fund, are available to
satisfy all liabilities and other obligations of the Fund. If the Fund (as opposed to a subsidiary) becomes subject to a
liability, parties seeking to have the liability satisfied may have recourse to the Fund’s assets generally and may not
be limited to any particular asset, such as the asset representing the investment giving rise to the liability. If a
subsidiary (as opposed to the Fund) becomes subject to a liability, parties seeking to have the liability satisfied may
only have recourse to that particular subsidiary's assets generally.

3.2.20. Investments in Partnerships and Other Entities

The Fund may make investments in other entities and enter into partnerships or joint ventures with any person
(including the General Partner and its affiliates) subject to It ensuring that it can realise the investments within an
appropriate period of time and it is in the Fund's best interests to do so. The Fund may co-invest and the assets in
relation thereto may not be as liquid as the assets directly held by the Fund in the absence of such co-investment.
Generally co-investment will be made at the level of the jointly held subsidiary holding the asset (also referred to
above as the property companies). Such investments may Involve risks not present in direct property investment,
including for example, the possibility that a co-venture or partner of the partnership might become bankrupt, or may at
any time have economic or business interests or goals that are inconsistent with those of the Fund, or that such co-
ventures or partners may be in a position to take action contrary to the Fund's investment objectives. In addition, the
Fund may be liable for actions of its co-ventures or partners. While the General Partner and all other involved parties
will take all reasonable steps to review the qualifications and previous experience of any proposed co-ventures or
partners, it does not expect in all cases to obtain financial information from, or to undertake private investigations with
respect to, prospective co-ventures or partners.
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3 Risks and uncertainties (continued)

3.2,21. Increased Competition

The Fund will engage in a business that becomes increasingly competitive as more investors enter the market. The
decline in the number or size of assets being offered for sale may adversely affect the Fund's ability to achieve its
investment objectives. While the General Partner believe that attractive investments of the type in which the Fund
intends to invest are currently available, there can be no assurance that such investment opportunities will be
available or that then avallable investments will meet the Fund’s investment and operating criteria.

3.2.22, Taxation

An investment in the Fund involves a number of complex tax considerations including taxation of subsidiaries and of
distributions and dividends paid across national boundaries. Changes in tax legislation in any of the countries in
which the Fund will have investments, or changes in tax treaties negotiated by those countries, could adversely affect
the returns from the Fund to the Investor. No assurance can be given on the actual level of taxation suffered by the
Fund. The Investor should consult his own tax adviser on the tax implications for them of investing, holding and
disposing of shares and receiving distributions in respect of shares in the Fund.

3.2.23. Changes in applicable law
The Fund must comply with various legal requirements, including requirements imposed by the securities laws and
companies laws in various jurisdictions, including Luxembourg. Should any of those laws change over the term of the

Fund, the legal requirements to which the Fund and the Investor may be subject could differ materially from current
requirements.

3.2.24. Monthly Valuation

The Central Administrator calculates the Net Asset Value per share for the purposes of issues and redemptions on
each Regular Valuation Day and Valuation Day prescribed by the General Partner. In addition, but for information
purposes only, the General Partner may publish a monthly Net Asset Value per share on such days as it shall
prescribe. For the purposes of this monthly Net Asset Value, the General Partner will use the most recent available
Net Asset Value calculated on a Valuation Day adjusted to take Into account its estimate of accruals of income and
expenses and assets and liabllities since such Valuation Day up to the prescribed day.

3.3. Risks associated with the terms and conditions of the Fund

3.31. Limitations on the redemption and transfer of shares
Prospective investors should not invest unless they are prepared to retain their investment until the Fund/Sub-Fund

may terminate. Investor Sharsholders may not be able to redeem their Shares and there will be no active secondary
market for the Shares.

No Investor Shareholder may transfer its Shares in the Fund, including the obligation to mest capital calls, to another
existing or prospective investor without the written consent of the General Partner. The Investor Shareholder wishing
to transfer interests in the Fund will be responsible for all costs associated with any attempted or realised transfer.

3.3.2. [llliquidity of the fund's investments

The investments of the Fund generally will be long-term and highly illiquid. As a result, the Fund will not have control
over when it will have assets to distribute.

3.3.3. Dilution from subsequent closings

Investor Shareholders subscribing for Shares in the Fund at Subsequent Closings will participate in existing
investments of the Fund, diluting the interest of existing Investor Shareholders. Although these New Investor
Shareholders will contribute their prorata shares of previously made capital calls (plus an additional amount relating
to the cost of money previously contributed by earlier Investor Sharehoiders), there can be no assurance that this
payment will reflect fair value of the Fund's existing investments at the time the new Investor Shareholders subscribe
for Shares in the Fund.

3.3.4. Serious consequences for shareholders of their own failure to meet a capital cali by the fund

Failure to pay to the Fund any amount required to be paid under a draw down notice is subject to substantial
penalties, over which the General Partner has significant discretion, including removal of entitlement to distributions,
the entitlement to vote as an Investor Shareholder and accrual of interest on unpaid amounts. In the case of a failure
to pay, further sanctions include forced transfer to other Investor Shareholders and redemption by the Fund at a price
equal to seventy five per cent (75 %) of the lesser of funded Commitments and the Net Asset Value of the Shares
which may not be received until the end of the term of a Fund.

3,3.5. Failure by other investor shareholders to meet a capital call of the fund
Failure by an Investor Shareholder to meet a capital call could result in the Fund defaulting on a funding obligation to
an investment or reduce the number of investments the Fund may make.
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3 Risks and uncertainties (continued)

3.3.6. Investor shareholders bear the cost of all fees and expenses

In addition to the General Partner Fees, Investor Shareholders will also pay other expenses of the Fund including
abort fees, introduction and transaction fees, and third party advisers’ fees. This may result in a higher expense for
Investor Shareholders than if Investor Shareholders invested directly in the underlying assets of the Fund.

3.3.7. The fund may distribute illiquid securities in kind

The General Partner will have the authority to make in-kind Distributions at any time under the conditions provided in
Chapter "Distribution Policy". Even if the General Partner does not make such Distributions during the Fund's term,
certain investments may not be able to be liquidated at the end of the Fund's term, even if extended as permitted by
the Prospectus and Articles of Association. In such cases there may be in-kind Distributions by the Fund of interests
in these investments to Investor Shareholders, all of which are likely to be highly illiquid. There can be no assurarice
that any Investor Shareholder will be able to dispose of these investments or that the value of these investments as
determined by the General Partner in connection with the determination of Distributions will be realised.

3.3.8. Compulsory redemption of shareholder’s shares

The General Partner is entitled to redeem the Investor Shareholders’ holding if the General Partner determines in its
sole discretion that the Investor Shareholder is or has become ineligible as an investor or that the continued
participation of the investor Shareholder in the Fund may adversely affect the Fund. Such compulsory redemption
may cause the investor Shareholder to realize a materially lower return than would be the case if the Investor
Shareholder did not suffer a compulsory redemption.

34 Other risks

3.4.1. Hedging instruments may adversely affect averall performance

The Fund and its investments may choose to engage in transactions designed to reduce the risk or to protect the
value of their assets, including securities and currency hedging transactions. These hedging strategies could involve
a varlety of derivative transactions, including transactions in forward, swap or option contracts or other financial
instruments with similar characteristics, including forward forelgn currency exchange contracts, currency and interest
rate swaps, options and short sales (collectively "Hedging Instruments"). Hedging against a decline in the value of a
portfolio position does not eliminate fluctuations in the values of portfolio positions or prevent losses if the value of
those positions decline, but establishes other positions designed to gain from those same developments, thereby
offsetting the decline in the portfolio positions' valus. While these transactions may reduce the risks associated with
an investment, the transactions themselves entail risks that are different to those of the investment. The risks posed
by these transactions include interest rate risk, market risk, risk that these complex instruments and techniques will
not be successfully evaluated, monitored and/or priced, counterparty risk, liquidity risk and leverage risk. Changes in
liquidity may result in significant, rapid and unpredictable changes in the prices for derivatives. Thus, while the Fund
and its investments may benefit from the use of Hedging investments, unanticipated changes in interest rates,
securities prices or currency exchange rates may result in poorer overall performance for the Fund and its
investments than if they had not used those Hedging Instruments.

Moreover, it may not be possible to hedge against a currency exchange rate, Interest rate or public security price
fluctuation that is so widely anticipated that the Fund and its investments are not able to enter into a hedging
transaction at a price sufficient to protect them from the decline in the value of the portfolio position anticipated as a
result of the fluctuation. The success of hedging transactions will be subject to the ability to correctly predict
movements in and the direction of currency exchange rates, interest rates and public security prices. in addition, the
degree of correlation between price movements of the instruments used in a hedging strategy and price movements
in the portfolio positions being hedged may vary. Moreover, for a variety of reasons, the Fund and its investments
may not seek to establish a perfect correlation between Hedging Instruments and the portfolio positions being
hedged. This imperfect correlation may prevent the Fund and its investments from achieving the intended hedge or
exposure to risk of loss. The making of short sales exposes the Fund and its investments to the risk of liability for the
market value of the security that is sold, which is an unlimited risk due to the lack of upper limit on the price to which -
a security may rise. In addition, because the Fund may hold securities indirectly through underlying investment fund,
there can be no assurance that securities necessary to cover a short position will be available for purchase in
addition, it is not possible to hedge fully or perfectly against currency fluctuations affecting the value of securities
denominated in currencies that different from the Sub-Fund currency because the value of those securities is likely to
fluctuate as a result of independent factors not related to currency fluctuations. Currency hedging instruments may
not be available in certain currencies or may not have a duration that matches the long term nature of the underlying
principal investment. The ability to trade in or exercise options may be restricted in the svent that trading in the
underlying securities becomes restricted. In addition, these types of hedge transactions also limit the opportunity for
gain if the value of the portfolio position should increase.
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3 Risks and uncertainties (continued)

The successful use of these hedging strategies depends upon the availability of a liquid market and appropriate
Hedging Instruments and there can be no assurance that the Fund and its investments will be able to close out a
position when deemed advisable by the Investment Manager(s). No assurance can be given that a liquid market wil
exist for any particular futures contract at any particular time. Hedging transactions also involve additional costs and
expenses, which may adversely affect the overall performance of the Fund and its investments. There ¢an be no
assurance that the Fund and its investments will engage in hedging transactions at any given time or from time to
time, or that these transactions, if available, will be effective.

Where Shares are issued in classes of more than one currency, the effect of a movement in the reference currency of
one of the classes relative to another may result in differential levels of investment, with the result that a greater
proportion of the Commitment of investors in one class may be called than that of those in the other(s).

3.4.2. Taxrisks

investments in the Fund may involve tax risk. Investors are strongly advised to consult with their tax advisers to
determine the nature of these tax risks, if any.

3.4.3. Dependence on the Investment Manager(s) relationship

All decisions relating to the general management of the Fund will be made by the General Partner or, to the extent
delegated by the General Partner, then by the Investment Manager(s) or its agents. All investment decisions with
respect to the assets of the Sub-Funds will be taken by the Investment Manager(s). The investment performance of
the Fund depends largely on the ability of the Investment Manager(s).

3.4.4. Early liquidation of the Fund

In the event of the Early Liquidation of the Fund, the Fund will distribute to the Investor Shargholders their pro-rata
interest in the assets of the Fund. The securities and other interests in other Sub-Funds' investments will be sold by
the Fund or distributed to the Investor Shareholders. It is possible that at the time of such sale or redemption certain
investments held by the Fund may be worth less than the initial cost of the investment, resuiting in a loss to the Fund
and to its Investor Shareholders. Moreover, in the event the Fund liquidates prior to the complete amortization of
organizational expenses, any unamortized portion of such expenses will be accelerated and will be debited (and
thereby reduce) amounts otherwise available for Distribution to Investor Shareholders.

3.5. Actual exposure of the Fund to the price risk, credit risk, liquidity and cash flow risk
Actual exposure of the Fund to the price risk, credit risk, liquidity and cash flow risk is in more detail described in the
notes to the Group consolidated financial statements (Note 18 - Financial Risk Management).

4 Review of developments, position and performance of the Fund's business
There were no acquisitions and disposals of the investment property of the Fund.

The portfolio of the Fund consists of 5 investment properties; each of them is held through a separate SPV in which
the Fund holds 100%:

Aupark PieStany

Logistické centrum Maly Sarig
Lagistické centrum Svaty Jur
CBCI=1

Union building

The Fund's capital growth through its investments is measured by changes in net assets attributable to unit holders
(*net assets™). At 31 December 2013, the Fund's net assets amount to EUR §9.5 million (2012: EUR 57.1 million)
representing 113.4% (2012: 109.0%) of capital in use. This increase is the net effect of unit holders’ capital
subscriptions during the year 2011 of EUR 52.4 million, the Fund's share of decrease in the properties’ fair value by
EUR 1.0 million (2012: decrease by EUR 5.1 million), the Fund's share of rental and operating income realized during
the year of EUR 13.6 million (2012: EUR 16.4 million), Fund administration and running expenses of EUR 1.4 million
(2012: EUR 1.7 million), the Fund's share of projects’ finance related expenses of EUR 3.5 million (2012: EUR 2.7
million) and related development and administration expenses of EUR 2.2 million (2012: EUR 1.4 million).

5 Future developments

The Fund plans to continue its investment program in 2014 investing in the Central European region.
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6 Events after the date of the statement of financial position

No matters or circumstances of importance have arisen since the end of the financial year which have significantly
affected or may significantly affect the operations of the Sub Fund.

For and on behalf of
the Management Company acting in its own name but for the account of the Fund

/W/%M%’/
Peter Gsa i:
Mana ld

Marian Herman Neil F. Ross
Luxembourg, 31 March 2014

" Manager Manager









































































































